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Mr. Dullesn:

¥haile you wers in the Intelligesce Bomrd meeting yesterdsy,
ongresaman Hexry Sheppard of California, who as you know is on
the Appropristions CIA Swb-Comzittee, called and wented to
apeak to you. In your sbsence he spake to me and asked if I would
have ascmecne call him and give him same dwtalls aa to how the bldding
and contrects were handled for owr new buildiag. Ik GCstes Lloyd's
absence at the time, T had |call snd talk %o ’ STAT
Sheppaxd and give kin the inforsmtion ke wanted. Accoxding 10 STAT
gtated that he hal boan called by coe of the contaectors \
hat bid on our comtracts. This comtractor inforsed Sheppaxd that we
had a owder of alternetes upon vhich hids were to bo made, dut tmt
he, the contractor, bdelieved that none of the alternates should dbe
considered as they womld constitute a weste of money. H.6. explained
that we had cut down the size of our Duilding sbout & year ago and
that we had asked for bids on & basic bullding in cader fo be swre
we got within the funds sppropristed by Congress. e elso explained
that in addition we hod asked for eltamate bids on other ftems that
we considersd mogt desirsble to hawe in thes bullding should funds
be availalle to incorporete them. After the conversation, IB stated
thet Sheppard expressed his complete satisfacticr with omr handling
and demonstrated that he possessed & very good Imowledge of Bldding
and contracting procedures and also of the coet Tlnctustions between
s year sgo and the present time. [ | gnve him the nemee of the STAT
people in PAS v will be the actual conmtracting cfTicers for the
Sovermnent in case he wished to speak to tham.

Shegperd closed the conversaticr merely asking that he be
sivised who was mmrded the contract and the amount involved
after the condract was pwmrdsd. He stressed that e 414 not wish
o put any preswre on this one way or the other, and he 4id not
dagive this information for purposes of publishing it since he
asguond, that a piblic ancuncement would be made by the FPES when the
contract wvas finally awnrded. wtm thet his essmpticn STAT
in this regaxd was entirely acowrate stated that we woudd Rave
finally rafde.

ce: My,
Mr.
LER
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